Disclaimer

The information provided in this Presentation is owned by Reed Business Information Limited (“RBI”). The contents of this
Presentation shall be treated as confidential and proprietary information and the Presentation should not be shown, read
or used by any third party other than “You’ and your ‘employees’ on a need-to-know basis.

Ideas and concepts contained in this Presentation shall only be used with RBI's written permission. All intellectual
property rights in this Presentation remain vested in RBI and any references to third party trade names or trade marks in
our Presentation, save where expressly provided, is neither an assertion of ownership or representation of an association
with the owners of such trade names or trade marks.

The information contained in this Presentation may be obtained from public sources and information that our customers
have provided to RBI. Any analysis, forecases, projections and opinions are based on such information and RBI have not
verified the accuracy and completeness of the information. In no event shall RBI be liable for any indirect, consequential,
special or incidental damages which may arise from the use of the information, even if advised of such possibility.

This Presentation is subject to contract and all warranties whether express or implied by statute, law or otherwise are
hereby disclaimed @nd excluded to the extent permitted at law. In the event that the scope of the services change, this
Presentation may require corresponding amendments. Any rights and obligations that may arise under this Presentation
shall be governed by™ the laws of England and Wales and the Courts of England and Wales shall have non-exclusive
jurisdiction to adjudicate any disputes arising here under.
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Sanctions Explained

« Economic sanctions are coercive foreign
policy tools that work by disrupting otherwise
profitable commerce between the governments
imposing them and their targets.

« OFAC Sanctions went from a trend of
comprehensive sanctions (e.g. CUBA, IRAN,
NORTH KOREA) to targeted sanctions
(e:g. Sectoral Sanctions, Targeted Sanctions)

OFAC Fines

1,139,158,727

772,442,861

200,735,996

3.504,533 ‘ 91,65-0,055

1,205,225,807

137,075,560
[
2008 2009 2010 2011 2012 2013

1,278,349,451

599,705,997

119,527,845
21,609,315 71,510,561

2014 2015 2016 2017 2018 2019




Fishing vs Whaling

« Bush Jr. and Fishing — 2008, 104 enforcement actions totaling $3.5 million
USD in fines or $33,697 average per year

« Obama and Whaling — 2009 to 2016, 164 enforcements and $4.1 billion,
average 20 enforcements at $520 million per year, $25 million per violation

« Trump — 2017 to 2019, 37 total enforcements, $1.47 billion, 12
enforcements at $489 million per year, $39 million per violation

“During Trump’s presidency OFAC has pursued enforcement
actions against foreign firms 43% of the time, roughly double
the rate of the Obama Administration.”




Lesser known, diverging and complex
sanctions programs taking the forefront

Targeted Sanctions a/g Venezuela

Different Approaches to Iran

United States
» Back and forth regarding Iran and JCPOA
* Limited exemptions

« Sanctions a/g all economic activity
and secondary sanctions

European Union
» Targets specific Iranian firms

* Instrumentfer Supporting Trade
Exchange (Instex)

» “Blocking Regulations” protect firms from
extraterritorial application of sanctions

Prohibits debt with a maturity of longer than
90 days and issued on behalf of the PdVSA

Prohibits debt with a maturity of longer than
30 days and issued on behalf of any other
part of the Venezuelan government

Non-blocking of property and the Government
of Venezuela not added to the SDN list




Identifying Red Flags early is a key mitigation factor

Vessel Name
Changes

“SAM MA 2’- listed on the
2018 OFAC advisory changed
its name to “MYONG SIN®, and
re-listed on the 2019 advi
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Proximity to high-risk
and/or sanctioned ports

“‘ASIA HONOR” was not listed
on the February 2018 advisory,
even though it had visited the
port of Najin, North Korea on
June 231, 2017

&

Dual-use
Goods

While complex, institutions should
have measures in place, as part
of their risk-based systems and
controls that can assist in the
identification and escalation (for
further review) of dual-use goods
in trade transactions
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Ship-to-Ship Transfers
or other AIS anomalies

OFAC provides a list of tankers
capable of engaging in STS
transfers of banned goods in
their updated advisory




What does this mean for your program?

1 Requires a data provider that is responsive to
these changes and provides insights related to
the data

2 Requires granular datasets that easily
differentiate entities

3 Seek out data providers who are performing
research and identifying sanctioned parties who
are not added to the SDN list




Capture the advantage of precise sanctions perspective
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* Data delivers * Mitigate the impact of « We deliver authoritative,

customized, agile access global volatility and stay global financial crime

to comprehensive and focused on business compliance intelligence

current sanctions data to : goals with streamlined, S0 businesses can

support the evolving risk-based screening. synchronize screening,

requirements afyyour increase operational

risk-based strategies. efficiencies and keep
transaction workflows
on track.




Politically & Reputationally
Exposed Persons and negative
news powered by
WorldCompliance.. data

= Ji_'_ll-u_us‘l_uaa 14

\ accuity.com

Fircosoft Bankers



Count on the advantage of comprehensive global risk intelligence

We employ a rigorous investigative process to provide comprehensive databases of high-risk individuals and legal entities. The process includes
a thorough sequence of research, vetting and data compilation that leverages our unmatched network of global research experts supported by
over 500 researchers with fluency in over 50 languages, placed strategically across 5 continents. Our-automated REP monitoring and detection
systems provide 24/7 awareness of relevant risk events that could impact your business.

With WorldCompliance™ data your business can flexibly access
continuously updated data that fits into screening workflows to help you:
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the data that is relevant to your requirements.




Simplify your risk-based account screening program

Firco enhanced data can be used to support a risk-based approach that helps your business navigate shifting
sanctions, compliance and anti-bribery obligations by fortifying screening with a comprehensive database
of sanctions, enforcements, Politically Exposed Persons (PEPs) and Reputationally Exposed Persons (REPs).

Efficiently control the impact ¢ e e eeeeee @ $eeeeee@®® Countonthe advantage
of changing compliance of comprehensive global
expectations @ risk intelligence

Clarify risk by @e® e e e e oo ¢eeeeeee®  Capture the advantage
specific c ories of precise sanctions
perspective
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Clarify risk by specific categories

Sanctions and Enforcements
Entities Associated with Sanctions
Politically Exposed Persons
Reputationally Exposed Persons
State Owned Enterprises
Registration Data

Marijuana Registered Businesses

Money Service Business

IHS Registered Vessels

Configurable sanctions lists based on your risk profile and geographical operations

Includes family members and associates of sanctioned entities, branches and operational units
of sanctioned banks/entities.

Comprehensive database of PEPs, as well as those of their family members and associates.

Extensive database of profiles that have been linked to illicit activities from over 30,000
news feeds globally.

A proprietary list of government-owned and government-linked corporations and businesses.

Helps identify entities that have registered with a government body for the purpose of complying
with their rules and regulations.

Listing of all officially US state-licensed or marijuana registered businesses for recreational or
medical use.

Lists of Money Service Businesses (MSBs) registered with the United States or United Arab
Emirates governments.

A list of vessels flagged to certain high-risk countries sourced form IHS Markit (official manager
of IMO ship identification numbers).
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Configure a PEP/REP Screening Program fit for you

Launching later this year, focus your PEP/REP screening program on the entities that
represent the greatest risk to your business

Starting with the full i\_r—\

WorldCompliance

Rules based eceoe
dataset . fo) Risk C . ‘e
N ... ggrisk ategories, A customized
Countries, Levels, dataset suited to

other attributes (e.g. your EDD policy

deceased date)
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Content Development
Practices
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Global Research Centers

* > 500 Researchers .
» 8research centers B ‘“&
‘5% 'Y lice

« 57 languages %‘

« Language redundancy
» Geopolitical knowledge
 Cultural and Linguistic

knowledge
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Training Data Researchers

12 Weeks of Training for each researcher

Research methods
Lateral search strategies
Source evaluation
Document interpretation
Use of internal systems

Real-world scenarios and applications

Organization

Location

Regional and country coverage
Language skills

Business continuity considerations




The Quality Assurance Cycle

Prevent .
scovel
errors with
dat nstraints, rrors with the A
gntrois, training, App =2nd manual
entoring, & pc data review
review

Identify

Office and individual
contributor errors &
trends

Remediate

errors through audit
corrections & BWQ
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Hyper focus on improving PII coverage for PEPs and REPs

Measure Calculation:

Entities receiving the attribute for the first time during the period

New entities during the period

108%
88%
78%
50%
33%
I I I ]
Address Alias Gender Identification POB or Nationality  Relationship

M Overall Year Quarter ® Month




Key Takeaways

Trends in sanctions
require constant focus
and a partnership with a
reputable data provider
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The Accuity focus on
delivering a more granular,
configurable PEP/REP
Dataset will help manage risk
and address issues with
False Positives
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Continued investment
in data development
drives high quality and
innovative datasets




Thank you for your attention

ACCUITY

accuity.com

Fircosoft Bankers
ALMANAC




	Disclaimer
	Slide Number 2
	Agenda
	Sanctions Explained
	Fishing vs Whaling
	Lesser known, diverging and complex sanctions programs taking the forefront
	Identifying Red Flags early is a key mitigation factor
	What does this mean for your program?
	Capture the advantage of precise sanctions perspective
	Politically & Reputationally Exposed Persons and negative news powered by WorldComplianceTM data
	Count on the advantage of comprehensive global risk intelligence
	Simplify your risk-based account screening program
	Clarify risk by specific categories
	Configure a PEP/REP Screening Program fit for you
	Content Development Practices
	Global Research Centers
	Training Data Researchers
	The Quality Assurance Cycle
	Hyper focus on improving PII coverage for PEPs and REPs
	Key Takeaways
	Thank you for your attention

